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1. CTA/INA PO3BUTOK B EBPOTI

The two resolutions adopted on 6 February 2013 by the European Parliament prove that the projectis in €gponelicbka Komicis
line with European policy on this issue. The first (#2012/2098(INI)) called “Social responsibility of companies:
responsible and transparent business behavior and sustainable growth” https://bit.ly/3u25rDU that underlines Haro/1IoLWye, WO «BaX/MBO
transparency and champions the adoption of a proposal legislation permitting companies flexibility in acting CAOPUATU 3aCTOCYBAaHHIO
and an adequate degree of compatibility as concerns the publication of extra-financial information to meet the gpcokux CTaHAapTiB CTiliKOCTI
demand of investors and other stakeholders. The resolution 2012/2098(INlI) calls for “increased, more inclusive . .
and more transparent monitoring of CSR principles in EU trade policy” https://bit.ly/3u25rDU and encourages TaKOX Y TPETIX KpalHax»
the EU as well as the Member States “to provide concrete information on and education and training in JJOKyMeHT gna po3gymis: Ha
CSR, so that enterprises can take full advantage of CSR and implement it in their organisational culture” WAAXY 4O CTanoi EBponu 4o
https://bit.ly/3u25rDU. Moreover, in this resolution European Parliament points to “the importance of involving

small and medium-sized enterprises in CSR and recognising their achievements in this area” 2030 poky
https://bit.ly/3u25rDU. https://bit.ly/3uM4rVh
The second European Parliament resolution (#2012/2097(INI)) is the “Social responsibility of business: CTOp.26

promoting the interests of society and a path to sustainable and inclusive recovery® https://bit.ly/3wY SHji

focuses on four priority areas: sustainable economic recovery, the implementation of CSR globally, the need

for a multilateral approach and integration between the public and private sectors. Resolution 2012/2097(INI) https://bit.ly/3u25rDU
brings to the notice “the strategic role SMEs can play in fostering the uptake of CSR, owing to their close

links with the areas in which they operate”, stresses that “CSR must also extend to enterprises’ behaviour

towards and in third countries”, encourages “to help businesses ... to become involved in CSR”,

denounces based on the continuing high levels of business engagement with CSR it being a ‘luxury good’ https://bit.ly/3wY SHii
supported by business only in times of prosperity, urges “to promote CSR ... in young entrepreneurship

schemes” https://bit.ly/3wY SHiji.
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1. CTAZINA PO3BUTOK B EBPOII

Clonntry MNanie Year Chganizations involved Disclosure requirements Compliance
Europe Dnrective 201495/ EU of 2014 Companies exceeding 500 Four categories of social Comply or explain principle
non-=financial information emplovees and whose and environmental
(article L. 225-102-1) turnover and balance sheet nformation: soctal
exceed a fixed amount consequences, environmental
consequences, human rights
{only for histed companies) and
the fight against corruption
{only for listed companies)
France Law on Energy Transition for 2015 Companies exceeding 500 1sclosure of the financial risks

Green Growth (no 2015-
992 article 225-1015)

Grenelle 2 law (no 2010-788

article 225)

MNEE law (no 2001-420,
article 116)

emplovees and whose
turnover and balance sheet

exceed a fixed amount

20100 Companies exceeding 500
emplovees and whose
turnover and balance sheet
exceed a fixed amount

20001 Companies exceeding 500
emplovees and whose
turnover and balance sheet

exceed a fixed amount

linked to the climate change as
well as the measures adopted to

mirtigate them

Diisclosure of social and
environmental information {42
topics)

Drselosure of social and

environmental information

- No penalties for
non-compliance

- Report assurance by an
independent third-party
organization

- Comply or explain principle

Mo penalties for non-compliance

Bebbington, J,
Larrinaga, C,
O'0Owyer, B, &
Thomson, I (2021).
Routledge Handbook
of Environmental
Accounting (J.
Bebbington, (.
Larrinaga, B.
ODwyer, & /
Thomson (eds.)).
Routledge.
hittps://doiorqg/10.43
24/978036 7152369
p. 140
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Clonntry MName Year Chganizations involved Disclosure requirements Compliance
Spain Sustainability Economy Law 2011 Companies exceeding 1,000 Disclosure of a sustainability report Report assurance by an
(no 22011, artcle 39 employees independent third-party
organization recommended
Drenmark Danish Act (no 1403) 2008  Companies exceeding 250 Fevision of the rules in Comply or explain principle
employees and whose 2012: compames need to report
turnover and balance sheet on human rights and climate
exceed a iixed amount 1551185
United Climate Change Act 2008 2008 Listed companies Disclosure of greenhouse gas
Kingdom £MISSIonNS
Company Act 2006 2006 Ernvironmental information and
consequences of the firm’s
ACEIVIEY
Sweden Swedish guidelines 2007 Srate-owned companies Disclosure based on GRI Comply or explain principle
{partially or totally) guidelines
Swedish environmental code 1998  Envirommentally sensitive Disclosure of a sustainability report

industries
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Bebbington, J,
Larrinaga, C,
O'0Owyer, B, &
Thomson, I (2021).
Routledge Handbook
of Environmental
Accounting (J.
Bebbington, (.
Larrinaga, B.
ODwyer, & /
Thomson (eds.)).
Routledge.
hittps://doiorqg/10.43
24/978036 7152369
p. 140
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2. QUPEKTUBA LWWOAO0 HE®IHAHCOBOI 3BITHOCTI Non-Financial Reporting Directive
(NFRD)

[JnpekTnBa Npo HediHaHcoBY 3BiTHICTb (AnpekTna NFR) Habyna YMHHOCTI B ycix KpaiHax-4neHax ECy 2018 poui. Yci
28 KpaiH 3 TUX Nip agantyBanun JUpeKTuBy A0 HALIOHA/IbHOro 3aKOHOAABCTBA, | TeENEepP KOMMNAHIT MatoTb BUKOHYBATU
il. Anpektnea €EC woao HediHaHCOBOI 3BITHOCTI 3aKpinaeHa B JloroBopi npo PpyHKLUiOHYBaHHA EC, L0 A03BONSE
AeprkaBam-ysieHam nepesunLLyBaTn BUMOrU, BCTaHOBAEHI EC y NUTaHHAX 3aXUCTY HAaBKOJIULLHbLOIO cepeaoBumLLa.
KinbKicTb perynaTopHuX iHiLiaTue, AKi BUMaratoTb PO3KpUTTA HediHaHCOBOI iHpopmau,ii, cTpimKo 3pocTae. 3 2013 no
2018 piK KiNbKicTb 3ape€ecTpoBaHNUX HOPMATUBHMX AKTIB, LLLO CTOCYOTbCA HediHAHCOBUX NUTAHb, 36inblUKIACA Ha
72%. | ua TeHAEHLUiA, CXOXe, NPoAoBKUTbCA. OAHOYACHO 3 MM 3POCTAE BaPTiCTb HEPIHAHCOBOro pU3KKY. Y nepioa 3
2008 no 2012 pik gecAatb HanMbinbwux ceiToBux 6aHKiB BTpaTUAK 6an3bko 200 minbApAais Aonapis Yepes cyaosi
NO30BM NPO KOMMEHCALi0 Ta onepauinHi 360i. KpaiHn pisHMm cTyneHem aganTtyBann anpektnasy NFR — 6i3Hec
NOBMHEH PO3YMITH, LLO BUMAra€ KoOXHa BignoBigHa KpaiHa, Wwob epekTMBHO 3MEHLLUUTU PU3KK.

https://eur-lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=CELEX:320141.0095

https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32014L0095



https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0095
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014L0095
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2. QUPEKTUBA LWWOAO0 HE®IHAHCOBOI 3BITHOCTI Non-Financial Reporting Directive

(NFRD)

To test the main hypotheses, the authors select 905 treated
firms from the EU 28 + 2 countries for a difference-in-
differences regression analysis of dependent variables from
the Refinitiv ESG database

“The results suggest that the Directive influences

sustainability reporting quantity and quality. Treated firms provide
around 4 percentage points more sustainability information (i.e.
availability) than propensity score matched control firms and are 19
percent more likely to receive external assurance (i.e. credibility).
However, we also find that the Directive is not the decisive factor in
the adoption of GRI guidelines (i.e. comparability)”.

Ottenstein, P, Erben, S., Jost, S.,, Weuster, C. W,, &

Zilch, H. (2022). From voluntarism to regulation:
effects of Directive 2014/95/EU on sustainability
reporting in the EU. Journal of Applied
Accounting Research, 23(1), 55-98.
https://doi.org/10.1108/JAAR-03-2021-0075
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3. THE CORPORATE SUSTAINABILITY REPORTING DIRECTIVE (CSRD)

OunpektnBa EC woao KopnopatusHOi 3BiTHOCTI (CSRD) BHece 3miHM A0 icHYHO4YOI
Onpektneu npo HediHaHcoBy 3BiTHICTb (NFRD). Po3wuptotoum chepy nutaHb CTanoro
po3BMTKY, CSRD BMMarae Bia ycix BeZIMKMUX KomnaHin EC 3anpoBaant ob60B’A3KOBI
CTaHAAPTU 3BITHOCTI WOAO0 CTAN0ro PO3BUTKY.

KOMMNaHii NOBUHHI nogaTu 3BiT Yy BignosiaHocTi 3 CSRD 1 ciuHa 2024 poky 3a 2023 ¢piHaHcoBUMA
piK. 1na KomnaHin, Wwo 3BiTytoTb, LUe byae CKnagHMM 3aBAaHHAM, OCKiIbKKM 36ip AaHUX Ta
ayauT € CKNaAHUM NPOLLECOM, AKMM BUMAraE Yacy Ta pecypcis.
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3. THE CORPORATE SUSTAINABILITY REPORTING DIRECTIVE (CSRD)

Non-financial Reporting Corporate Sustainability
Directive (NFRD) Reporting Directive
EU Directive 2014/95/EU [ (CSRD)

https://bit.ly/3N6gsUU

Which companies are Large "public interest entities” All large companies meeting at
with >500 employees least 2 out 3 criteria:

concerned? .
* Listed companies » 250 employees and/or

* Banks & Insurance companies > €40M Turnover and/or
m > €20M Total Assets

Listed companies on EU
regulated markets

(SMEs get 3+ years to comply)

- except listed micro-companies
(less than 10 employees or below
€20M in turnover).



https://bit.ly/3N6qsUU
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3. THE CORPORATE SUSTAINABILITY REPORTING DIRECTIVE (CSRD)
NFRD versus CSRD: Differences & Action Points

Corporate Sustainability
Reporting Directive
(CSRD)

Timeline In application since 2018 Application on 1January 2024 for

the 2023 financial year.
» Concerned companias will have
to submit their report in
compliance with the CSRD by

2023.

« For SMEs, more detailed

reporting requirements and

delayed timelines are available.

Different phases will develop the
reporting:

« FY 2023: the first set of
Sustainability Reporting Standards
(draft standards open mid-2022)

« FY 2024: the second set of
Sustainability Reporting Standards

Adoption of the EU-Directive in
member states legislation:
December 1, 2022.

https://bit.ly/3N6gsUU
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3. THE CORPORATE SUSTAINABILITY REPORTING DIRECTIVE (CSRD)

NFRD versus CSRD: Differences & Action Points

Corporate Sustainability
Reporting Directive
(CSRD)

https://bit.ly/3N6gsUU

Number of companies 11.600 49 000

r
concerned b‘f the - covering 75% of total EU's
regulation companies turnover.

@
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3. THE CORPORATE SUSTAINABILITY REPORTING DIRECTIVE (CSRD)
NFRD versus CSRD: Differences & Action Points

Corporate Sustainability
Reporting Directive
(CSRD)
Scope of reporting Companies are to report on the Additional requirements on:
. following five dimensions: » Double materiality concept:
requirements + Environmental protection - Sustainability risk (including
+ Social responsibility and climate change) atfecting the https://bit.ly/3N6gqsUU
@ treatment of employees company
* Respect for human rights - Companies’ impact on society
» Anti-corruption and bribery and environment.
» Diversity on company boards
(age. gender, educational and * Process to select material topics
professional background) for stakeholders
* More forward looking information,
Companies need to report the including targets and progress
following items on each of the four thereon
dimensions: « Disclose information relating to
+ Policy intangibles (social, human and
* Outcomes of policy intellectual capital)
* Risks * Reporting in line with Sustainable
* KPls Finance Disclosure Regulation

(SFDR) and the EU Taxonomy
Regulation


https://bit.ly/3N6qsUU
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Corporate Sustainability
Reporting Directive

EU Directi (CSRD)
Reliability of reporting NOn-mendstory Mandatory (planned end of 2022)
(Third party assurance) — https://bit.ly/3N6gqsUU

* Integration in auditor’s report
@ * Involvement of key audit partner
+ Scope to include EU Taxonomy

and process to identify key

relevant information

Where to report? Included in the Annual report. Included in the Management
report
The sustainability report can be
@ disclosed separately with a clear A single report in “digital machine
reference to the financial report and readable format”

management report


https://bit.ly/3N6qsUU
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Corporate Sustainability
Reporting Directive
(CSRD)

Reporting format * Onine Electronic format (in XHTML format https://bit.ly/3N6gsUU
I * PDF format in accordance with ESEF regulation)
Alignment to other EU The EU Taxor_wmy and its op;gcu'ves + EU Taxonomy: All companies
4 X + FY202!: climate change mitigation concerned by the CSRD will have
LGnglathnS and adaptation. to report on their alignment with
* FY2022: all environmental the EU Taxonomy
€ objectives + SFRD: The indicators of the
standards will be aligned with the
reporting of the CSRD
« It takes into consideration other
frameworks: TCFD, GRI, SASB
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